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or person does not engage in business 
in such area, the foregoing documents 
shall be filed with the Regional Super-
visor for the region in which the place 
of business of the registrant or packer 
or person is located. 

(Approved by the Office of Management and 
Budget under control number 0580–0015) 

[56 FR 2128, Jan. 22, 1991, as amended at 68 
FR 75388, Dec. 31, 2003] 

MARKET AGENCY, DEALER AND PACKER 
BONDS 

§ 201.29 Market agencies, packers and 
dealers required to file and main-
tain bonds. 

(a) Every market agency, packer, and 
dealer, except as provided in paragraph 
(d) of this section, and except packer 
buyers registered as dealers to pur-
chase livestock for slaughter only, 
shall execute and maintain a reason-
able bond on forms approved by the Ad-
ministrator containing the appropriate 
condition clauses, as set forth in 
§ 201.31 of the regulations, applicable to 
the activity or activities in which the 
person or persons propose to engage, to 
secure the performance of obligations 
incurred by such market agency, pack-
er, or dealer. No market agency, pack-
er, or dealer required to maintain a 
bond shall conduct his operations un-
less there is on file and in effect a bond 
complying with the regulations in this 
part. 

(b) Every market agency buying on a 
commission basis and every dealer buy-
ing for his own account or for the ac-
counts of others shall file and maintain 
a bond. If a registrant operates as both 
a market agency buying on a commis-
sion basis and as a dealer, only one 
bond to cover both buying operations 
need be filed. Any person operating as 
a market agency selling on a commis-
sion basis and as a market agency buy-
ing on a commission basis or as a deal-
er shall file and maintain separate 
bonds to cover his selling and buying 
operations. 

(c) Each market agency and dealer 
whose buying operations are cleared by 
another market agency shall be named 
as clearee in the bond filed and main-
tained by the market agency registered 
to provide clearing services. Each mar-
ket agency selling livestock on a com-

mission basis shall file and maintain 
its own bond. 

(d) Every packer purchasing live-
stock, directly or through an affiliate 
or employee or a wholly-owned sub-
sidiary, except those packers whose an-
nual purchases do not exceed $500,000, 
shall file and maintain a reasonable 
bond. In the event a packer maintains 
a wholly-owned subsidiary or affiliate 
to conduct its livestock buying, the 
wholly-owned subsidiary or affiliate 
shall be registered as a packer buyer 
for its parent packer firm, and the re-
quired bond shall be maintained by the 
parent packer firm. 

(7 U.S.C. 204, 228(a)) 

[48 FR 8806, Mar. 2, 1983] 

§ 201.30 Amount of market agency, 
dealer and packer bonds. 

(a) Market agency selling livestock on 
commission. To compute the required 
amount of bond coverage, divide the 
dollar value of livestock sold during 
the preceding business year, or the sub-
stantial part of that business year, in 
which the market agency did business, 
by the actual number of days on which 
livestock was sold. The divisor (the 
number of days on which livestock was 
sold) shall not exceed 130. The amount 
of bond coverage must be the next mul-
tiple of $5,000 above the amount so de-
termined. When the computation ex-
ceeds $50,000, the amount of bond cov-
erage need not exceed $50,000 plus 10 
percent of the excess over $50,000, 
raised to the next $5,000 multiple. In no 
case shall the aamount of bond cov-
erage for a market agency selling on 
commission be less than $10,000 or such 
higher amount as required to comply 
with any State law. 

(b) Market agency buying on commis-
sion or dealer. The amount of bond cov-
erage must be based on the average 
amount of livestock purchased by the 
dealer or market agency during a pe-
riod equivalent to 2 business days. To 
compute the required amount of bond 
coverage, divide the total dollar value 
of livestock purchased during the pre-
ceding business year, or substantial 
part of that business year, in which the 
dealer or market agency or both did 
business, by one-half the number of 
days on which business was conducted. 
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